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AUDITORS’ REPORT
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The Board of Directors of Solidaridad (Shanghai) Agricultural Technology:

1. Opinion

We have audited the financial statements of Solidaridad (Shanghai) Agricultural Technology
(Solidaridad), which comprise the balance sheet as at 31 December 2021, the income
statement, the cash flow statement and the statement of changes in owners' equity for the year

ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements of Solidaridad present fairly, in all
material respects, the Company’s financial position as at 31 December 2021, the Company's
results of operations and cash flows for the year then ended in accordance with Accounting

Standards for Small Enterprises.

2. Basis for Opinion

We conducted our audit in accordance with China Standards on Auditing for Chinese Certified
Public Accountants. Our responsibilities under those standards are further described in the
“Auditor’s Responsibilities for the Audit of the Financial Statements” section of our report. We
are independent of Solidaridad in accordance with the Code of Ethics for Chinese Certified
Public Accountants, and we have fulfilled our other ethical responsibilities of the code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit.

3. Responsibilities of the Management and Those Charged with Governance for the
Financial Statements
The Management is responsible for the preparation of the financial statements in accordance

with Accounting Standards for Small Enterprises to achieve fair presentation; and designing,

implementing and maintaining internal control which is necessary to enable that the financial



statements are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing Solidaridad
Shanghai's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Management either
intends to liquidate Solidaridad or to cease operations, or have no realistic alternative but to do

SO0.

Those charged with governance are responsible to overseeing Solidaridad Shanghai’s financial

reporting process.

4. Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are generally considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial

statements.

During the course of audit in accordance with auditing standards, we exercise professional

judgment and maintain professional skepticism. We also carry out the following works:

(1) Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our audit. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

(2) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of its internal control (this sentence would be
deleted in circumstance when we are also responsible to issue an opinion on the

effectiveness of internal control in conjunction with the audit of the financial statements).

(3) Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Management.

(4) Conclude on the appropriateness of the Management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty



(5)

exists related to events or conditions that may cast significant doubt on Solidaridad
Shanghai’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements in accordance with the auditing standards or, if such
disclosures are inadequate, we shall modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or

conditions may cause Solidaridad to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and also whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings etc., including any

significant deficiencies in internal control that we identify during our audit.
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Prepared by:Solidaridad (Shanghai) Agricultural TechnologyDevelopment Company Limited

Balance Sheet of the Company

As at 31 December 2021

Unit: RMB

Item

NO.

Ending balance

Beginning balance

Current assets

Cash and bank

VL1

1,174,800.68

1,010,521.87

Financial assets held for trading

Notes receivable

Accounts receivable

Prepayments

12,000.00

Interest receivables

Dividend receivables

Other receivables

VI2

10,200.00

20,200.00

Inventories

Non-current assets due within one year

Other current assets

21,204.38

31,899.86

Total current assets

1,218,205.06

1,062,621.73

Non-current assets:

Available-for-sale financial assets

Held-to-maturity investments

Long-term receivables

Long-term equity investments

Investment properties

Fixed assets

V1.3

68,245.40

104,015.48

Construction in progress

Construction materials

Fixed assets pending for disposal

Productive biological assets

Oil and gas assets

Intangible assets

Development expenditures

Goodwill

Long-term deferred expenditures

Deferred tax assets

Other non-current assets

Total non-current assets

68,245.40

104,015.48

Total assets

1,286,450.46

1,166,637.21




Balance Sheet of the Company (continued)

As at 31 December 2021

Prepared by:Solidaridad (Shanghai) Agricultural TechnologyDevelopment Company Limited

Unit: RMB

Item

No.

Ending balance

Beginning balance

Current liabilities:

Short-term loans

Financial liabilities held for trading

Notes payable

Accounts payable

Advance receipts

V1.4

838,544.72

850,590.84

Employee benefits payables

VIS5

5,471.26

Taxes and levies payable

VL6

21,405.83

15,570.07

Interest payable

Dividend payables

Other payables

VL7

165,900.45

Non-current liabilities repayable within one year

Other current liabilities

Total current liabilities

1,025,851.00

871,632.17

Non-current liabilities:

Long-term loans

Bonds issued

Long-term payables

Payables for specific projects

Provisions

Deferred tax liabilities

Other non-current liabilities

Total non-current liabilities

Total liabilities

1,025,851.00

871,632.17

Shareholder's equity

Paid-up capital(share capital)

VI8

150,088.00

150,088.00

Capital reserves

Less: Treasury shares

Special reserves

Surplus reserves

VIS

14,491.71

14,491.71

Undistributed profits

VILI0

96,019.75

130,425.33

Total shareholder's equity

260,599.46

295,005.04

Total liabilities and shareholder's equity

1,286,450.46

1,166,637.21




Income Statement of the Company

For the year 2021
Prepared by:Solidaridad (Shanghai) Agricultural TechnologyDevelopment Company Limited Unit: RMB
Item No. This year Last year
1. Operating revenue VIL11 2,730,311.00 2,486,466.55
Less: Cost of operation VI.11 2,744,814.12 1,518,862.54
Business taxes and surcharges VI1.12 1,722.46 2,999.26
Selling and distribution expenses
Administrative expenses 9,632.63 843,651.22
Financial expenses VL13 12,376.81 -5,402.73
Loss on impairment of assets
Add: Other income - 120.26
Investment gain (Loss listed with "-")
Including: Gain from investments in assoicates and joint ventures
2. Operating profit (Loss listed with "-") -38,235.02 126,476.52
Add: Non-operating income 3,829.44
Less: Non-operating expenses
Including: Gain from disposal of non-current assets
3. Total profit (Total loss listed with "-") -34,405.58 126,476.52
Less: Income tax expenses V114 - 6,403.27
4. Net profit (Net loss listed with "-") -34,405.58 120,073.25
5. Earnings per share:
Basic earnings per share
Diluted earnings per share
6. Other comprehensive income
7. Total comprehensive income -34,405.58 120,073.25




Cash Flow Statement of the Company

For the Year of 2021
Prepared by:Solidaridad (Shanghai) Agricultural TechnologyDevelopment Company Limited Unit: RMB
Item NO. This year Last year
1. Cash flows from operating activities
Cash received from sales of goods and rendering of services 2,732,768.00 2,899,810.43
Cash received from taxes refund 18,401.29
Cash received relating to other operating activities 32,176.68 3,142.19
Sub-total of cash inflows from operating activities 2,783,345.97 2,902,952.62
Cash paid for goods and services 729,709.42 659,206.13
Cash paid to and on behalf of employee 1,419,407.91 1,441,408.27
Payments of taxes and surcharges 24,126.41 14,222.10
Cash paid relating to other operating activities 429,717.39 237,737.69

Sub-total of cash outflows from operating activities

2,602,961.13

2,352,574.19

Net cash flows from operating activities

180,384.84

550,378.43

2. Cash flows from investing activities

Cash received from return of investments

Cash received from investments income

Cash received from disposal of fixed assets, intangible assets and other long-terms

assets

Net cash received from disposal of subsidiaries and other business units

Cash received relating to other investing activities

Sub-total of cash inflows from investing activities

Cash paid to acquire fixed assets, intangible assets and other long-term assets

112,958.00

Cash paid for investments

Net cash paid to acquire subsidiaries or other business units

Cash paid relating to other investing activities

Sub-total of cash outflows from investing activities

112,958.00

Net cash flows from investing activities

-112,958.00

3. Cash flows from financing activities

Cash received from investment absorption

Cash received from loans granted

Cash received relating to other financing activities

Sub-total of cash inflows from financing activities

Cash paid for settlement of borrowings

Cash paid for dividends, profits appropriation or payments of interests

Cash paid relating to other financing activities

Sub-total of cash outflows from financing activities

Net cash flows from financing activities

4. Effect of changes in foreign exchange rate on cash and cash equivalents

-16,106.03

5. Net increase in cash and cash equivalents

164,278.81

437.420.43

Add: Cash and cash equivalents at beginning of period

1,010,521.87

573,101.44

Cash and cash equivalents at end of period

1,174,800.68

1,010,521.87
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General information

Solidaridad (Shanghai) Agricultural Technology (the “Company”), was established by
SOLIDARIDAD NETWORK ASIA LIMITED on February 1st, 2019 with an operating
period of 30 years. The Company obtained business license of
91310000MA1G5M4M6BU.The legal representative of the Company is SHATADRU
CHATTOPADHAYAY.The registered capital of the Company is 200,000 euros.

Business Scope: To engage in area of agricultural technology including technology
development, technology consulting, technology transfer and technology services;
computer software production (except for musical products and electronic publications) ;
Wholesale, import and export and commission agency (except for auction) of edible
agricultural products, computer, software and supporting equipment, and to provide
associated services and commercial information consultancy. [Projects subject to

approval by law may not be operated without the approval of relevant departments].

BASIS OF PREPARATION

The financial statements of the Company are prepared on a going concern basis and
are prepared in accordance with the Accounting Standards of Small Business
promulgated in accordance with the Ministry of Finance and the relevant provisions, and
are prepared as described in this note 4: the significant accounting policies and
accounting estimates.

ANNOUNCEMENT

The financial statements of the Company, which comprise the balance sheet as of
December 31st, 2021, the income statement, the cash flow statement, the statement of
changes in equity for the year then ended and explanatory notes, have been prepared
in accordance with the requirements of the accounting standards of small business and

represents a true reflection of the company’s financial situation.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
Accounting period

The Company adopts the calendar year as its accounting year, i.e. from January 1st to
December 31st.

Recording currency

The recording currency and the reporting currency of the Company is Renminbi.

Basis of accounting and measurement bases
The Company follows the accrual basis of accounting. Assets are initially recorded at

actual costs on acquisition and subsequently adjusted for impairment, if any.



Cash and cash equivalents

Cash equivalents are short-term (maturity within 3 months from the date of purchase)
and highly liquid investments that can be readily converted into known amounts of cash
and that are subject to an insignificant risk of changes in value.

Accounting Treatment for Foreign Currency Transactions

Transactions denominated in foreign currencies (currencies other than the recording
currency) are translated into Renminbi at the applicable rate of exchange (“market
exchange rate”) prevailing at the date of the transaction quoted by the People’s Bank of
China. Monetary assets and liabilities denominated in foreign currencies are translated
into Renminbi at the market exchange rate prevailing at the balance sheet day.
Exchange gains or losses incurred on specific borrowing for the acquisition or
construction of the assets before the assets are ready for use are capitalized as part of
the cost of the assets; other exchange gains or losses are dealt with as finance

expenses.

Non-monetary assets denominated in foreign currencies and stated at fair value are
translated into Renminbi at the market exchange rate prevailing at the date when the
fair value is recognized. Exchange gains or losses are recorded directly into the profit or
loss of the current period as the profit and losses on the change in fair value. Non-
monetary assets denominated in foreign currencies and measured stated at the
historical cost are translated into Renminbi at the market exchange rate prevailing at the
date of translation, of which the amount of Renminbi does not change.

Provision for Bad Debts

At the balance sheet date, the Company record provision for bad debts for those
uncollectible receivables and the difference between the current provision accounts for
bad debts.

When it is difficult to collect receivables, bad debts are recorded as loss for the current
period and the corresponding provision for bad debts is written off.

Fixed assets

The term “fixed assets” refers to the tangible assets that simultaneously possess the
features as follows: they are held for the sake of producing commodities, rendering
labor service, renting or business management, and their useful life is in excess of one

fiscal year, as well as their unit price being significant to some degree.



Fixed assets are mainly office equipment and electronic equipment. The amount of fixed
assets is measured at historical cost, which comprises acquisition price, value-added
tax, tariff duty, other corresponding taxes and other expenses paid before the assets

are ready for use.

Depreciation is computed using the straight-line method over the estimated useful life of
each category of the fixed assets as follows:

Order Ratio of remaining
Type Depreciable life
number value
1 Electronic equipment 3 years 5%

At the balance sheet date, the company reviews the estimated useful life, the estimated
residual value and depreciation policy of the fixed assets. The change would be

recognized as change of accounting estimate.

When fixed assets are expected to be unable to generate any economic benefits
through use or disposal, their recognition as fixed assets shall be terminated. When the
fixed assets are sold, transferred, disposed or damaged, the income deduct the book
value and related taxes is recognized as profit or loss for the current year.

Accrued payroll and welfare

During the extent of employment, the employee payroll and welfare should be recorded
as liability and debited to related costs or expenses in accordance with the beneficiaries
of services provided. The severance package for the dissolution of labor relationships
should be recognized in current profit and loss.

Payroll and welfare include wages, bonuses, allowances and subsidies, employee
benefits, social insurance and housing funds, union funds and workers education
funding and other expenditures related to the services rendered by employees.
Termination benefits are employee benefits payable as a result of either: an entity’s
decision to terminate an employee’s employment before the normal retirement date; or
an employee’s decision to accept voluntary redundancy in exchange for those benefits.
The event which gives rise to an obligation is the termination rather than employee
service. Therefore, an entity should recognise termination benefits when, and only when,
the entity is demonstrably committed to either:

s Terminate the employment of an employee or group of employees before the
normal retirement date; or

. Provide termination benefits as a result of an offer made in order to encourage

voluntary redundancy.



10.

Revenue recognition

The Company’'s operating income is mainly rendering of services. The principles of
revenue recognition are as follows:

Revenue from rendering of services is recognised when 1) total revenue and total costs
of the services can be measure reliably; 2) the associated economic benefits are
probably flow to the Group; 3) the stage of completion of the services can be estimated
reliably. At the balance sheet date, revenue is recognised using the percentage of
completion method when the outcome of the services rendered are estimated reliably.
The percentage of completion method is determined as the proportion of completed
work measured/ services rendered to date over the total contracted services/ (the
proportion of costs incurred to date over the total estimated cost). Where the outcome of
the service rendering transaction cannot be reliably estimated or the costs incurred are
not expected to be recoverable, no revenue will be recognised. The costs incurred are

charged to profit or loss for the period.

Income taxes

Income tax expense is measured using tax payable method. That is to say, when there
is difference between the profit before tax and its taxable income, the difference is
recorded in profit or loss for the current year.

TAXATION
The tax categories and applicable tax rates to the Company are as follows:

Enterprise income tax

The Company'’s applicable enterprise income tax rate is 20%.

Value added tax
The Company’s services rendered income are subjected to the value added tax (VAT).
The applicable tax rate for domestic sales is 3%.

Surcharges
The surcharges are inclusive of city construction tax, education surcharge and local
education surcharge, which the taxes are levied at 7%, 3% and 2% respectively, of the

value-added tax.

Preferential tax policies

According to the Law of the People's Republic of China on Enterprise Income Tax
issued in 2019, the Company has been considered as a small-scaled minimal profit
enterprise as satisfying the prescribed conditions. The Company is subject to quarterly
enterprise income tax at 5.00% tax rate.

10



According to the Law of the People's Republic of China on value added tax and

surcharges issued in 2019, small-scale VAT taxpayers apply the taxable sales income
with a collection rate of 3%, and the VAT is levied at a reduced collection rate of 1%.

The surcharges can be reduced within the range of 50%.

VL Explanatory notes for significant matters in financial statements
1. Monetary capital
(1) Cash and Cash at banks
Item December 315, 2021 December 315, 2020
Original Exchange Amount Original Exchange Amount
currency rate (RMB) currency rate (RMB)
Cash 230.00 1.0000 230.00 230.00 1.0000 230.00
Bank 1,050,176.43 1,174,570.68 869,791.59 1,010,291.87
RMB 1,030,176.39 1.0000 1,030,176.39 849,791.55 1.00 849,791.55
EURO 20,000.04 7.2197 144,394.29 20,000.04 8.025 160,500.32
Total 1,174,800.68 1,010,521.87
2. Other receivable
D Aging analysis
Aging December 31%t, 2021 December 31, 2020
Bad
Amount % Amount % Bad debt
debt
Within 1 year
1-2 years 20,200.00 100.00
2-3 years 10,200.00 | 100.00
Total 10,200.00 | 100.00 20,200.00 | 100.00
3. Fixed Assets
ltem December 31, December 31,
Additions Disposal
2020 2021
Original cost 112,958.00 112,958.00
Electronic equipment 112,958.00 112,958.00
Accumulated
8,942.52 35,770.08 44,712.60
depreciation
Electronic equipment 8,942.52 35,770.08 44,712.60
Net book value 104,015.48 35,770.08 68,245.40
Electronic equipment 104,015.48 35,770.08 68,245.40

11



4. Advance from customers

Item December 315, 2021 December 31%t, 2020
Project money in advance 838,544.72 850,590.84
Total 838,544.72 850,590.84
5. Accrued Payroll
ltem December December
3% 2020 Increase Decrease —
Short-term Payroll 5,471.26 1,256,810.05 ;| 1,262,281.31 0.00
Femelineiicing benyssuhsmy 547126 1 1,074,70227 1 1,080,173.53 0.00
and allowance)
Social insurance - 100,804.78 100,804.78 =
Including: Medical insurance B 91,930.85 : 91,930.85 -
Injury insurance - 1,697.40 1,697.40 -
Maternity insurance - 7,176.53 7,176.53 -
Housing fund B 81,303.00 81,303.00 -
Defined Contribution Plan - 157,126.60 157,126.60 =
Basic pension insurance - 152,207.65 152,207.65 -
Unemployment insurance - 4,918.95 ¢ 4,918.95 .
Total 5471.26 | 1,413,936.65 | 1,419,407.91 2
6. Tax payable
ltem December December
315t 2020 Increase Decrease ——
VAT 18,965.49 2,683.75 16,281.74
Individual income tax 15,570.07 59,711.58 71,141.59 4,140.06
City construction tax 1,006.62 432.60 574.02
Education surcharge 429.51 183.50 246.01
Local education surcharge 286.33 122.33 164.00
Total 15,570.07 59,195.15 74,563.77 21,405.83
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7. Other payables

ltern December 315, 2021 December 315, 2020
Accrued expenses 165,900.45 0.00
Total 165,900.45 0.00
8. Paid-in Capital
December 31t, 2020 December 315, 2021
Investor Addiions Deductions
Amount % Amount %
SOLIDARIDAD
NETWORK ASIA 150,088.00 | 100.00 150,088.00 | 100.00
LIMITED
Total 150,088.00 | 100.00 150,088.00 | 100.00
9. Surplus reserves
Item December Increase Decrease December 31,
315, 2020 2021
Statutory surplus reserves 14,491.71 14,491.71
Closing balance 14,491.71 14,491.71
10. Undistributed Profits
Item December 31%¢, December 31%,
2021 2020
December 315, 2020 130,425.33 22,359.41
Additions: Net profits -34,405.58 120,073.25
Deductions: Surplus reserves provided for the
12,007.33
year
Closing balance 96,019.75 130,425.33

11: Operating income and operating cost

ltem 2021 2020

Operating income Operating cost Operating income Operating cost
Service 2,730,311.00 2,744,814.12 2,486,466.55 1,518,862.54

Total 2,730,311.00 2,744,814.12 2,486,466.55 1,518,862.54
12. Taxes and surcharges
Iltem 2021 2020
City construction tax 1,006.62 1,828.24
Education surcharge 42951 1,019.53
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Local education surcharge

286.33

40.19

Stamp duty

111.30

Total

1,722.46

2,999.26

13. Finance Expenses

Item

2021

2020

Interest expense

Deductions: interest income

3,729.22

3,021.93

foreign exchange gain

Additions: foreign exchange loss

16,106.03

-4,190.00

bank service charge

1,809.20

Total

12,376.81

-5,402.73

14. Income tax

Item

2021

2020

Current tax

6,403.27

Deferred income tax

Total

6,403.27

15, Supplementary information of cash flow statement

Item

2021

2020

1. Reconciliation of net loss to cash flows

used in operating activities:

Net profit

-34,405.58

120,073.25

Additions: Asset impairment

Depreciation of fixed assets

35,770.08

8,942.52

Amortization of intangible assets

Amortization of long-term prepaid expense

Losses on disposal of fixed assets,

intangible assets, and other long-term

wou

assets ("-* means “Gain”)

Losses on scrap of fixed assets (“-" means

“Gain”)

Losses on changes in fair value (- means

“Gain”)

Finance expenses (“-* means "Income”)

16,106.03

Losses on investment (“-

means “Gain”)

Decrease in deferred tax assets (“-
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Item

2021

2020

“ means “Increase”)

Increase in deferred tax liabilities (-

“ means "Decrease”)

Decrease in inventory (“-* means

“Increase”)

Decrease in operating receivables (“-

“means ‘“Increase”)

29,899.86

-4,813.06

Increase in operating payables (“-“ means

“‘Decrease”)

133,014.45

426,175.72

Other

Net cash flows from operating activities

180,384.84

550,378.43

2. Net increase in cash and cash

equivalents:

Ending balance of cash

1,174,800.68

1,010,521.87

Less: Opening balance of cash

1,010,521.87

573,101.44

Net increase in cash and cash equivalent

164,278.81

437,420.43

VIl
1) Related party
1.Parent company

(1) Parent company

Related party and related party transaction

Parent company

Company type

Place of

registry

SOLIDARIDAD NETWORK ASIA
LIMITED

LIMITED

Hong

Kong

(2) Equity shares and changes in equity shares held by the parent company

Equity shares Equity shares percentage
Parent company (%)
December 315, | December 315, December December
2021 2020 31st, 2021 31s, 2020
SOLIDARIDAD
150,088.00 150,088.00 100.00 100.00
NETWORK ASIA LIMITED
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2) Related party transactions
1.Rendering service
Related party 2021 2020
SOLIDARIDAD NETWORK ASIA LIMITED 2,730,311.00 2,519,832.44
Total 2,730,311.00 2,519,832.44
3) Due to/ from related parties
1.  Advance from customer
Related party December 31%, 2021 December 31st, 2020
SOLIDARIDAD NETWORK ASIA
LIMITED 838,544.72 850,590.84
Total 838,544.72 850,590.84
VII. Contingencies

VI

Xl.

As at December 31¢, 2021, the Company does not have any significant contingencies
to be disclosed.

Subsequent Events

As the financial statements of the Company are approved to issue, the Company does
not have any significant subsequent events to be disclosed.

Other Important Notice

As at December 31, 2021, the Company does not have any significant important notice

to be disclosed.
Comparative figures

Some comparative figures have been restated to conform to the presentation

requirements for the current year.
Approval of Financial Reports

The Company's financial statements of the year 2021 have been approved by the board
of the Company.
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